RHS, RBS, RUS, FSA, USDA

remove or correct health or safety haz-
ards, to comply with applicable devel-
opment standards or codes, or to make
needed repairs to improve the general
living conditions of the resident(s), in-
cluding improved accessibility by
handicapped persons. Such assistance
will be used to reduce the cost of repair
and rehabilitation, to remove or cor-
rect health or safety hazards, to com-
ply with applicable development stand-
ards or codes, or to make needed re-
pairs to improve the general living
conditions of the residents, including
improved accessibility by persons with
a disability. Individual housing that is
owner occupied may qualify for re-
placement housing when it is deter-
mined by the grantee that the housing
is not economically feasible for repair
or rehabilitation.

(b) The Rural Housing Service (RHS)
will provide Housing Preservation
Grant (HPG) assistance to grantees
who are responsible for providing as-
sistance to eligible persons without
discrimination because of race, color,
religion, sex, national origin, age, fa-
milial status, or disability.

(c) The preapplication must only ad-
dress a proposal to finance repairs and
rehabilitation activities to individual
housing or rental properties or co-ops.
Any combination proposal will not be
accepted.

(d) Any processing or servicing activ-
ity conducted pursuant to this subpart
involving authorized assistance to RHS
employees, members of their families,
known close relatives, or business or
close personal associates, is subject to
the provisions of subpart D of part 1900
of this chapter. Applicants for this as-
sistance are required to identify any
known relationship or association with
an RHS employee.

[58 FR 21894, Apr. 26, 1993, as amended at 62
FR 26208, May 13, 1997]

§1944.652 Policy.

(a) The policy of RHS is to provide
HPG’s to grantees to operate a pro-
gram which finances repair and reha-
bilitation activities to individual hous-
ing, rental properties, or co-ops for
very low- and low-income persons. Indi-
vidual housing that is owner occupied
may qualify for replacement housing
when it is determined by the grantee

§1944.654

that the housing is not economically
feasible for repair or rehabilitation.
Grantees are expected to:

(1) Coordinate and leverage funding
for repair and rehabilitation activities,
as well as replacement housing, with
housing and community development
organizations or activities operating in
the same geographic area; and

(2) Focus the program on rural areas
and smaller communities so that it
serves very low and low-income per-
sons.

(b) RHS intends to permit grantees
considerable latitude in program de-
sign and administration. The forms or
types of assistance must provide the
greatest long-term benefit to the great-
est number of persons residing in indi-
vidual housing, rental properties, or
co-ops needing repair and rehabilita-
tion or replacement of individual hous-
ing.

(c) Repairs and rehabilitation or re-
placement activities affecting prop-
erties on or eligible for listing on the
National Register of Historic Places
will be accomplished in a manner that
supports national historic preservation
objectives as specified in §1944.673.

[62 FR 26208, May 13, 1997]

§1944.653 Objective.

The objective of the HPG program is
to repair or rehabilitate individual
housing, rental properties, or co-ops
owned and/or occupied by very low- and
low-income rural persons. Grantees
will provide eligible homeowners, own-
ers of rental properties, and owners of
co-ops with financial assistance
through loans, grants, interest reduc-
tion payments or other comparable fi-
nancial assistance for necessary repairs
and rehabilitation. Further, individual
housing that is owner occupied may
qualify for replacement housing when
it is determined by the grantee that
the housing is not economically fea-
sible for repair or rehabilitation, ex-
cept as specified in §1944.659.

[58 FR 21894, Apr. 26, 1993, as amended at 62

FR 26209, May 13, 1997]

§1944.654 Debarment and
sion—drug-free workplace.

(a) For purposes of this subpart, ex-
hibit A of FmHA Instruction 1940-M

suspen-
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